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Message No 1

Monetary policy should not react on temporary inflation shocks, but

should prevent their spillover to inflation expectations.

IHopyka op 1

MonetapHa nojauTHKa He OM TpeOajo Ja pearyje Ha IPUBPEMEHE
MH(QIJIATOPHE IIIOKOBE, ajlu Ou Tpebdago Ja cOpedd HHXOBO

IpeIrMBak€ Ha HH(IAHMOHA OYEKHBamkA.
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Temporary inflation shocks include food price shock or VAT hike.
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Message No 2

It is better to have lower but sustainable, than higher and

unsustainable GDP growth.

Ilopyka Op 2

bosbe je mmatm HwKM U oApxkuB pact bJlII-a Hero BuIIM anu

HEOJPKUB PacT.



Contributionsto real GDP Growth
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Contributionsto real GDP Growth
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Investment and net-exports oriented growth is necessary to reduce

current account deficit.



Message No 3

Recent dinar pressures will prove temporary if a valid fiscal

consolidation is put in place fast.
Ilopyka O0p 3

TpenyTHH pUTHCHM HAa Kypc AvWHaApa he ce mokazaTu mpuBPEMEHUM

YKOJIMKO ce Op30 CIIpOBEJie CB€OOyXBaTHA (PrCKaIHa KOHCOIW IallH]a.



EMBI Risk Premium Exchange Rate Developments

(monthly average, in bp) (Dec 2007=100)
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3 mechanisms to reduce current account deficit:
- structural policies,
- fiscal composition,
- depreciation.

Fiscal sustainability nowadays has a direct impact on risk premium.



M essage No 4

If avalid fiscal consolidation is not put in place fast, interest rate and
required reserves will have to go up sharply and this will hurt the

real sector.

Ilopyka op 4

Ykoauko ce cBeoOyxBaTHa (hUCKajlHA KOHCOJMAAllMja HE CIPOBEIL
Op30, KaMaTHa cToma U 00aBe3Ha pe3epBa he MopaTH 3HATHO Ja CE

nosehajy, a To he moroauT NpUBpEY.



Fiscal Revenues, Expenditures and Results Interest rates

(% sharein GDP) (y-0-y rates, in %)
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Price and financial stability can be achieved with lower degree of
monetary restrictiveness provided fiscal consolidation and structural
reforms are more intensive and effective.



Message NO 5

A valid fiscal consolidation is a prerequisite for successful

dinarisation and permanently lower interest rate.

IHopyka Op 5

CBeoOyxBaTHa (pUCKaIIHA KOHCOJIMJAIM]a J€ HEOMXO0daH MPeyCIIOB
3a YCIICIIHY AWHApU3aln]y (PMHAHCH]JCKOI CHCTEMa M TPajHO HHXKE

KaMaTHE CTOIIE 3a IMPUBPEY.



