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Introductory note  

 
Indicators of inflation expectations of economic agents are an important factor to be relied on in 

the process of decision-making on monetary policy measures in an inflation targeting regime. The 

effectiveness of the inflation targeting strategy is measured by the degree of stability of inflation 

expectations and the extent to which such expectations are anchored within the target tolerance 

band. Stable and well-anchored inflation expectations contribute to greater credibility of the 

monetary policy framework. Consistent with the best international practice, after introducing the 

inflation targeting regime in January 2009, the NBS began monitoring and analysing inflation 

expectations of economic agents. The source of data drawn on for these purposes is the inflation 

expectations survey, conducted for the NBS by Ninamedia since December 2014. Survey 

participants are classified into four institutional sectors (financial sector, corporate sector, trade 

unions and households) and asked to state their one-year ahead price growth expectations, and 

since March 2014, also their medium-term, i.e. two-year ahead expectations for the y-o-y price 

growth.  
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Overview  

 

One-year ahead inflation expectations of the financial sector, corporates and trade unions remain 

within the NBS target tolerance band (4±1.5%), while those of households climbed to 8%. Medium-

term inflation expectations of all institutional sectors continued within the target band for the fifth 

consecutive month. One-year ahead inflation expectations of the financial sector are well anchored for 

more than a year and a half (twenty-two months) and those of corporates for a year and a half. 

Inflation expectations of trade unions also remained within the target tolerance band over the past 

several months, while household expectations climbed beyond due to the rise in electricity prices. 

Stable inflation expectations are a key prerequisite to inflation stabilisation and increased effectiveness 

of monetary policy measures. Well-anchored inflation expectations, particularly in the medium run, 

are a measure of the monetary policy credibility and indicate the absence of inflationary and 

disinflationary pressures. 
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Medium-term, i.e. two-year ahead inflation expectations of all sectors stayed within the target 

tolerance band for the fifth consecutive month. Two-year ahead inflation expectations of the 

financial sector fell from 4% in June to 3.9% in July, yet moving within the target tolerance 

band and close to the target midpoint since records began i.e. since March 2014.  

 

 

Inflation expectations of the corporate sector 

 

Inflation expectations of the corporate sector have been on a downfall since the beginning of the 

year – staying in July at their lowest value of 3%, first recorded in June. They have remained 

within the target tolerance band since February 2014. 

Medium-term i.e. two-year ahead inflation expectations of the corporate sector have been well 

anchored since records began, remaining firmly within the target tolerance band since launching 

of the survey in all but one month. Since April, price expectations of this sector have stood at 

4%. 

Relative to the previous survey, the NP
2
 of enterprises expecting an increase in prices of their 

inputs in the coming three months recorded a decline (from 18.9 pp in June to 8.5 pp in July). 

The NP of enterprises expecting an increase in prices of final products in the next three months 

also fell, posting negative results after a long while. This means that the share of enterprises 

expecting a fall in prices of their products is higher than of those expecting an increase (their NP 

fell from 11.8 pp to -6.6 pp). Such trends can be ascribed to the considerable weight of 

enterprises from the energy sector whose prices of final products have been declining. However, 

in terms of one-year ahead expectations, the NP of enterprises expecting an increase in input 

prices keeps rising (from NP of 11 pp to NP of 21 pp), whereas the NP of enterprises expecting 

an increase in the prices of own products has gone down (from NP of 18.9 pp in June to NP of 

7.7 in July). The NP of enterprises expecting an increase in production/turnover in the next three 

months was 21.2 pp (vs 30.8 pp in June), while their NP equalled 27.9 pp (vs 32 pp in June) in 

terms of the two-year ahead period (July 2017).   

 

 

 

                                                 
2
 NP – net percentage calculated as the difference in the share of enterprises expecting price growth and those 

expecting a fall, weighted by operating income. 








